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Domestic Markets 

South Africa’s private sector showed lower 
demand for credit for a fourth consecutive 
month, recording -1.12% y-o-y.  M3 money 
supply slowed to 0.57% y-o-y in January 
after analysts expected an increase of 1.9%. 
In addition the better than expected 
consumer inflation data for January paved 
the way for bonds to move into investors 
favour.  The All Bond Index posted a 
positive return of 2.02%, after gaining 
ground as the energy regulator Nersa 
allowed only a 24.8% tariff increase instead 
of the 35% Eskom had been hoping to get. 

Within the maturity sectors, the 7-12 years 
bonds was the best performing sector with a 
return of +2.3% for the month and +4.1% 
for the quarter.  The shorter dated 1-3 
years bonds sector was the worst performer 
for the month, while the 3-7 years posted a 
+7.7% return for the year. 

Despite the fact that the GDP for the last 
quarter of 2009, surprised on the upside 
with a strong 3.2% q/q annualised 
compared to the 2.6% expectation, the All 
Share index managed to gain 0.37% for the 
month.  Within the tradable indices, the best 
performance came from the Industrial 25 
(INDI25), which posted a return of 1.17%. 
The Financial 15 (FINI15) returned 0.61%, 
while the worst performing tradable index 
was the Resources 20 (RESI20), with a 
negative return of 0.98%.  Over the past 12 
months the FINI15 had the highest return of 
61.7%, followed by the INDI25 (+51.2%), 
while the worst performer was the RESI20 
with a return of 41.4%. 

 

International Markets 

The current volatility stems from renewed 
risk aversion, uncertainty and the lower 
liquidity levels that prevail.  The dollar 
gained ground against the Euro to a new 
nine-month high and the pressure on the 
Euro-zone continued as fiscal woes about 
Greece and fellow EU member countries 
such as  Portugal, Ireland, Italy and Spain 
gained momentum.   

In addition the US Federal Reserve 
unexpectedly hiked its lending rate. This 
decision did not only boost the dollar, but 
also put pressure on the dollar-priced oil, 
which in turn saw demand shrinking.  US 
crude oil stockpiles rose by 3.1 million 
barrels compared to an average forecast of 
1.8 million barrels.  

However improving manufacturing data 
across regions suggest sustained growth for 
2010.  Inventories level was managed to all 
time lows during the crisis.  

Both developed and emerging markets have 
driven the performance of the MSCI World 
Equity Index to close at +1.4% for the 
month.  Among the selected equity indices, 
the MSCI Bovespa index rose 5.2%. Chile, 
the world’s top copper producer, got hit by 
an 8.8-magnitude earthquake. This resulted 
in an improvement in the copper price after 
the shutdown of 5 copper mines.  The MSCI 
Index of Asian shares rose 1.2%. MSCI 
Turkey index however ended -12.4%.  The 
Nasdaq gained 4.2%.  

Foreigners were net buyers of R2.5bn of 
equities and net buyers of R6.1bn of bonds.  



 

 

Pan-African Asset Management 
Real Numbers – February 2010 

M O NT H TO . . . F eb-10 3 MON TH S T O . .  . F eb -10
JSE  / FT SE  IN DICES  - T OT AL RET UR NS JSE / FT SE   IN DICES  - T OTA L RET UR NS

D evelo pm en t C api ta l 17.58% 1 Ven tur e C a pi ta l 32.8%
Indu st ria l Tran s portat ion 12.39% 2 D evelo pm en t C api tal 24.7%
Indu st ria l metals 11.13% 3 T ec hn olog y 16.0%
T echn olog y 9.96% 4 Sof tw are &  Com puter S ervic es 16.0%
S of tw are &  Co m puter S erv ices 9.96% 5 F oo d &  Drug Retailers 14.9%
G eneral Retailers 9.24% 6 In dust ria l m etals 14.9%
Pr op erty L oan  S tock 6.65% 7 General Retailers 13.5%
C on sum er  Services 6.60% 8 H ealtc are Equi pment  &  S ervic es 10.2%
M ed ia 6.52% 9 Sup port  s ervic es 10.0%
Indu st ria l Engineering 5.22% 10 F oo d produc e rs 9.6%
F ood & Drug  R e tailers 5.05% 11 C on sum er  Services 9.1%
Life As s urance 5.03% 12 In dust ria l T rans portat io n 9.0%
Pharm ac eutic als 4.35% 13 N on L ife As su rance 8.7%
M id  C ap 3.87% 14 Equ ity Inv estment Ins trum ents 8.5%
N on Life  Ass urance 3.46% 15 Ban k s 8.2%
H ealth care 3.30% 16 Pr op erty L oan  S to ck 7.4%
Pr op erty U ni t T ru s ts 3.14% 17 H ealth care 7.3%
Ven ture  C api tal 2.09% 18 Pers o nal G oods 6.9%
M ob ile T elecom m s 1.75% 19 Pr op erty U ni t T ru sts 6.2%
G eneral Fi nan cia ls 1.74% 20 M id  C ap 6.1%
T eleco m m s 1.73% 21 H ousehold G oods 6.0%
Equity Inv estm ent Ins trum ents 1.69% 22 Sm al l Cap 6.0%
H ealtc are Equ ipment  & S ervic es 1.65% 23 Pha rm a ceut ic als 5.5%
Sm al l Cap 1.43% 24 F in ancials 5.3%
SA  Ind ustr ials 1.42% 25 F in ancial 15 5.1%
Ind ustr ials 1.34% 26 Medi a 4.0%
Ind ustr ial  2 5 1.17% 27 General Financ ia ls 3.4%
S uppo rt  s erv ices 1.15% 28 Platin um  & Preciou s M etals 3.3%
F in ancials 1.09% 29 Ind us tr ials 2.9%
F ixed Line  S erv ic es 1.08% 30 F in ancial & In du strial  30 2.4%
W eig hted  A ll  Sh are 1.01% 31 W eig hted  A ll  Sh are 2.2%
F in ancial  &  Ind ustr ial  30 0.61% 32 F led ling 1.9%
F in ancial  15 0.61% 33 Tra vel &  Leis ure 1.7%
C onst ruc tion &  M ateria ls 0.39% 34 General Indus t ria ls 1.6%
C app ed All Sha re 0.39% 35 In dust ria l En g ineering 1.5%
A ll  Sh are 0.37% 36 Ind us tr ial  2 5 1.3%
W eig hted  T o p 40 0.32% 37 W eig hted  T op  40 1.1%
F ood pro d ucers 0.09% 38 Life As suran ce 0.6%
C hemic als 0.03% 39 SA In d ustr ials 0.4%
G en eral  M in ing -0.16% 40 F orest ry &  Paper 0.4%
T op  40 -0.18% 41 Elec tronic  &  E lec tronic  Equ ip ment 0.3%
T ravel &  Leis u re -0.19% 42 C app ed Al l Share -0.1%
C app ed To p 40 -0.19% 43 Al l Sh are -0.3%
B asic Ma terials -0.45% 44 C hemic als -0.7%
G eneral In dust ria ls -0.87% 45 C app ed To p 40 -1.0%
M ining -0.88% 46 T op  40 -1.4%
R esou rce 20 -0.98% 47 C on sum er  Go od s -1.4%
G o ld  M in in g -0.99% 48 Oi l & Gas -3.0%
F led ling -1.14% 49 C onst ru ct ion &  Materia ls -3.2%
Pers ona l Goods -1.50% 50 B asic  Mater ials -4.1%
O i l & G as -1.76% 51 Gen eral  M in in g -4.5%
B ank s -1.83% 52 R esou rce 20 -5.0%
H ouseho ld Go ods -1.85% 53 Mini ng -5.2%
C on sum er  Go od s -3.21% 54 Mobi le T e leco m ms -5.8%
Platin um  & Prec io us Me ta ls -3.94% 55 T eleco m m s -6.0%
F orest ry &  Pap e r -4.04% 56 Bev erages -8.4%
E lec tron ic &  E lec tro nic  Equipment -4.77% 57 F ixed Line S erv ices -10.1%
B ev erag es -5.08% 58 Go ld  M in in g -15.5%

B ON D S, F IXE D IN TER EST & IN TE R NA TION AL-  TOTAL RE TUR N S B ON D S, F I XED  IN TE R EST &  INTE RN A TION AL-  TOTAL  R E TU R N S
7-12  years 2.3 1% 7-12 years 4.1 %
12+  y ears 2.2 8% Al l b on d in dex 3.5 %
A ll  b on d in dex 2.0 2% 12+ yea rs 3.3 %
3-7 years 1.5 7% 3-7 years 3.2 %
0-3 years 0.8 7% 0-3 years 2.2 %
M on ey m arke t 0.6 0% M on ey m arket 1.8 %

M S CI  wo rld equity index (ra nds) 2.4 4% MS C I world equ it y index (rands) 2.9 %
J  P Morgan glob al bond inde x (rand s ) 0.4 7% J  P  Morgan global b ond index  (ra nds ) -1.0 %
U S$  apprec iat ion v s Ra nd 0.9 8% U S $ apprec iati on v s Rand 3.9 %
Euro apprec iatio n vs  R and -0.7 1% Euro ap precia tion vs  R and -5.7 %  
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C AL END AR YEAR  T O . .  . Feb-10 12 M ON TH S T O . .  . Feb -10
JSE / FT SE  IN DICES - T OTA L RET UR NS JSE / FT SE  INDICES - TOT AL RET UR NS

1 Ven ture C api tal 45.9% 1 Softw are & Com puter Serv ices 104.5%
2 Softw are & Com puter Servic es 17.1% 2 T echno lo gy 104 .5%
3 T echnolog y 17.1% 3 Pers onal Goods 92.69%
4 Industrial metals 15.4% 4 Indus trial Transportat ion 86.6%
5 D evelo pmen t C apital 12.0% 5 M edia 84.5%
6 F ood & Drug Retailers 8.5% 6 Life Assurance 77.7%
7 General Retailers 6.5% 7 H ouse hold Goods 77.2%
8 Prop erty L oan  Sto ck 6.0% 8 General  F inancials 74.1%
9 Prop erty U ni t T ru sts 3.9% 9 Platinum  & Pre cio us Metals 70 .4%

10 Industrial Engineering 3.9% 10 Gen eral  M ining 67 .1%
11 F ood produ cers 3.4% 11 F ores try & Pa per 66.9%
12 Life As su rance 2.8% 12 Ven ture C api tal 65 .6%
13 Support  servic es 2.7% 13 Bank s 65.2%
14 Pers onal G oo ds 2.69% 14 Suppo rt serv ices 65.1%
15 Bank s 2.4% 15 C on sume r Se rvice s 64 .6%
16 General Fina ncials 2.4% 16 Pharm aceuticals 64.5%
17 F in ancials 2.3% 17 F inanc ial 15 61 .7%
18 C on sumer  Services 2.2% 18 Indus trial metals 58.4%
19 F in ancial 15 2.1% 19 General  R etailers 58.3%
20 Industrial Transportat ion 2.0% 20 F inanc ials 58 .0%
21 M id  C ap 1.7% 21 H ealth care 55 .4%
22 Equit y Investme nt Ins trum ents 1.5% 22 F inanc ial &  Ind ustr ial  30 55 .2%
23 General Indu st rials 1.2% 23 C on sume r Go od s 53 .6%
24 Small Cap 0.9% 24 F ood & D rug R etailers 52.7%
25 F in ancial & In d ustr ial  30 -0.5% 25 Industr ia l 25 51 .2%
26 F led ling -1.2% 26 SA  Industr ials 51 .0%
27 C hemicals -1.2% 27 M id  C ap 50 .4%
28 Ind ustr ials -1.2% 28 C app ed Al l Share 48 .9%
29 SA  Ind ustr ials -1.3% 29 Indus trial Engineering 48.4%
30 W eig hted  A ll Sh are -1.6% 30 A ll Sh are 48 .3%
31 T ravel & Leisure -1.7% 31 T op  40 48 .2%
32 Pharm aceu tic als -1.8% 32 W eig hte d All Sh are 48 .1%
33 Ind ustr ial  25 -1.9% 33 W eig hte d Top 40 48 .0%
34 H ealth care -2.2% 34 C app ed Top 40 48 .0%
35 W eig hted  T op  4 0 -2.5% 35 B asic M aterials 47 .5%
36 H ealtcare Eq uipment & Services -2.8% 36 M ining 46.1%
37 C apped Al l Share -3.0% 37 Elec t ronic & Elec tronic  Equipment 45.2%
38 A ll Sh are -3.1% 38 Industr ia ls 43 .7%
39 F orest ry & Paper -3.5% 39 H ealtcare Equipment & Services 43.5%
40 C apped To p 40 -3.6% 40 Small Ca p 43 .1%
41 M edia -3.7% 41 R esou rce  20 41 .4%
42 T op  40 -4.0% 42 F led lin g 41 .2%
43 C on sumer  Go od s -4.0% 43 Beverages 40.9%
44 N on Life As surance -4.2% 44 C hemi cals 40.4%
45 M obile T elecom ms -5.0% 45 Equit y In ves tm ent Ins trum ents 38.0%
46 Elec tronic  & Elec tronic  Equi pment -5.1% 46 General  Indust rials 36.4%
47 T eleco mms -5.2% 47 N on Li fe Assurance 35.7%
48 Oil & Gas -5.4% 48 F ood producers 33.9%
49 B asic Materia ls -6.5% 49 T ravel & Leisure 33.2%
50 Gen eral  M in in g -7.1% 50 M obile T elecom m s 33.1%
51 C onstruction & Materia ls -7.3% 51 T elec omms 29 .6%
52 R esou rce 20 -7.3% 52 Prop erty U nit T ru sts 27 .4%
53 M ining -7.6% 53 Prop erty L oa n Stock 24 .5%
54 H ousehold  Goods -7.9% 54 C onstruc tion & M ateria ls 22.9%
55 Platinum & Precious Metals -8.2% 55 Oil & Gas 15 .3%
56 Beverages -8.5% 56 F ixed Line Se rvices 2.1%
57 Go ld  M in in g -9.3% 57 Go ld  M in ing -17 .6%
58 F ixed Line Serv ices -10.4% 58 D evelo pmen t C ap ital -28 .8%

B ON D S, FI XE D INTE R EST & I N TE RNA TION AL- TOTAL R E TU R N S B ON D S, FIXE D INTER ES T & IN TE R NA TION AL- TOTAL R E TU R N S
7-12 years 3.0% M on ey market 8.2%
3-7 years 2.3% 3-7 years 7.7 %
A ll b on d in dex 2.3% 0-3 years 7.6%
0-3 years 1.5% 7-12 yea rs 7.5%
12+  years 1.3% A ll b on d in dex 6.8%
M on ey mark et 1.2% 12+  y ears 4.6%

M SCI world  equit y index (rands) 1.1% M SCI  w orld equit y index (rands) 18.5%
J P Morgan global bond index  (rands ) 4.3% J P Morgan global bond inde x (rands ) -16.1%
U S$ apprec iat ion v s Rand 3.9% U S$ app reciat ion v s Rand -23.6%
Euro apprec iation vs  R and -0.1% Euro apprec iation vs  R and -17.0%  
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PAM TAA Performance
Cumulative performance since inception 

TAA Benchmark (ALSI 60% + ALBI 40%)
 

Note: All returns are expressed in Rands unless indicated otherwise. Returns include income wherever possible.  Consequently the FTSE/JSE 

total return indices and the BESSA total price indices are used in calculating monthly returns, which are compounded for the longer periods.

Disclaimer: The publication, "Real Numbers" is made available as a service to the clients and contacts of Pan-African Asset Management. 

Care is taken in its preparation and while it is believed to be accurate, this is not guaranteed. Anyone acting on information or comments 

contained herein does so at his or her own risk. Past investment performance is no guarantee of future results. Unless otherwise stated the 

sources of data used in this document are I-Net, Metastock and EasySoft 
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